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HEADLINES...

POL: In December 2019 core inflation (ex food and energy) amounted to 0.6% m/m
and rose to 3.1% yly from 2.6% y/y in November. An increase in core inflation
stemmed mainly from a rise in prices of services that rose due to increasing wages.

Anincrease in core inflation will be a factor supporting hawkish wing in the Monetary
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Policy Council. The NBP considers current rise in inflation and core inflation as
transitory and a change of the current neutral stance of the MPC is unlikely in the —_Source: Bloomberg

coming months. Necessary condition for a change in central bank’s stance will be

. L ) Figure 2: Yield on 5Y POLGB
persistency of high inflation in the second half of this year.
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USA: Industrial production (Dec) s Bloomb
ource: Bloomberg

Figure 3: Yield on 5Y POLGB - long
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DIARY (Today)

Country GMT Release DB Expected Actual Consensus

UK 9:30 Retail sales (Dec) 0.6% (2.7%)

EMU 10:00 Inflation (Dec) (1.3%) 0.3% (1.3%)
EMU 10:00 Core inflation (Dec) (1.3%) (1.3%)
USA 13:30 Industrial production (Dec) -0.3% -0.2%

Source: Deutsche Bank Estimates and Bloomberg Finance LP
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Foreign Exchange

Today in the morning the zloty was 0.2% weaker versus the USD and was EUR/PLN
unchanged versus the EUR compared to the yesterday’s NBP fixing. The zloty 425 -
should be moving today within a range of PLN4.2250-4.2500 per EUR. 4.245 |
The USD firmed by 0.2% versus the EUR after better than expected US retail 4.24 -
sales for December. 4235 |
4.23 -
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The yields on Poland’s government bonds were 1-2bps up in all tenors. RiRNGuoiohnowoad3d8R
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Interest Rates
Today the O/N bid rate should be within a range of 0.80%-1.00%. Swap rates USD/PLN
were 2-3 bps up across the curve. 3.815 -
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Equities 3.785 -
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Yesterday the Dow Jones index closed 0.92% up and the S&P 500 index was 3.775
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0.84% up. Today in the morning the FTSE 100 index was 0.52% up, the CAC 40 FIRGREEE3cgycaB8HER
index was 0.90% up and the DAX index was 0.81% up. The Nikkei index closed Source: Bloomberg
0.45% up. Today in the morning the WIG20 index was 0.77% down and the WIG |
index was 0.56% down.
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Polish local market data 17 January 2020 (8:30 GMT)
Currency USD/PLN EUR/PLN
(mid) Today Last fixing Change | forwards bid offer forwards bid offer
USD/PLN 3.8028 3.7968 0.2% SPOT 3.8022 3.8034 SPOT 4.2341 4.2354
EUR/PLN 4.2348 4.2348 0.0%9 S/N 3.8022 3.8034 S/N 4.2343 4.2356
GBP/PLN 4.9743 4.9562 0.4% iw 3.8020 3.8033 iw 4.2356 4.2370
CHF/PLN 3.9400 3.9421 -0.19% iM 3.8013 3.8027 1M 4.2411 4.2426
SEK/PLN 0.4009 0.4012 -0.1.9%| 2M 3.8006 3.8021 2M 4.2484 4.2501
NOK/PLN 0.4258 0.4284 -0.6% 3M 3.8002 3.8017 3M 4.2558 4.2576
DKK/PLN 0.5667 0.5667 0.02%0 6M 3.7996 3.8015 6M 4.2790 4.2812
CAD/PLN 2.9167 2.9128 0.1% 12M 3.8007 3.8040 i2M 4.3274 4.3318
CZK/PLN 0.1683 0.1686 -0.29%
1-day T-bills Today's 1-day
WIBOR Last fixing change (mid) opening change
EUR/USD 1.1136 1.1154 -0.2% O/N 1.30 2% 9 bp
USD/JPY 110.21 110.00 0.2% iw 1.54 % O bp
GBP/USD 1.3081 1.3054 0.29%0 1M 1.63 % O bp M
USD/CHF 0.9651 0.9631 0.2% 3M 1.71 % O bp 3M % bp
EUR/JPY 122.73 122.69 0.09%09 6M 1.79 % O bp 6M % bp
EUR/GBP 0.8513 0.8544 -0.4% oM 1.80 % O bp oM % bp
USD/CAD 1.3039 1.3035 0.0%0 12M 1.84 % O bp 12M % bp
FRAs Last Today's 1-day T-Bonds Today's 1-day
(mid) closing IRS (Imid) opening change (mid) opening change
1X2 1.63 1X7 1.80 2y 1.88 %o 2 bp 2y 1.56 % 1 bp
2X3 1.63 3X9 1.81 5Y 1.97 % 3 bp 5Y 1.96 % 2 bp
1X4 1.71 6X12 1.84 10Y 2.03 % 2 bp 10Y 2.27 % 2 bp
3X6 1.72 5Y-2Y 10 bp 1 bp
6X9 1.76 10Y-5Y 5 bp -1 bp
o9X12 1.77 10Y-2Y 15 bp O bp
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a recommendation to enter into any transaction. This publication may not be treated as advice and does not perform any function of
advice. All information used in this publication has been obtained from generally accessible sources which are generally recognized
as reliable. Deutsche Bank Polska S.A. has exercised due diligence to verify the above information and bring it up to date, but it
disclaims any and all liability for its accuracy or completeness, or for any damage that the Client or third parties may incur as a result
of decisions made in reliance on the information contained in this publication.

The transactions or products listed herein may not be appropriate for all investors. Before making a decision on entering into a
transaction or acquiring a product the Client should, without relying only on the information provided in this publication, make an
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The assumptions, simulations and opinions contained in this publication constitute the sole judgment of Deutsche Bank Polska S.A.’s
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