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HEADLINES...
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EMU: Today the ECB holds important policy meeting. DB expects that at today’s 2.00
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meeting the ECB will announce easing bias , that will open the way for 10bps cut in 122

deposit rate to -0.50% at the meeting on September 12. The European Central s
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Bank should keep easing bias also in Q4 2019 and we expect another 10bps cut in 6o |

deposit rate in December 2019. ECB President Mario Draghi recently stressed that
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ECB inflation goal was symmetric what means that the ECB may transitory tolerate
Source: Bloomberg

inflation above the 2% goal, to strengthen economic growth that is, however,

outside its official monetary policy mandate.

Figure 2: Yield on 5Y POLGB
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' Figure 3: Yield on 5Y POLGB - long

Today market participants will be focusing on ECB meeting and following press
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conference. We expect the ECB to keep policy settings unchanged at today’'s

meeting. The ECB most likely will introduce easing bias, signaling further monetary % Vield on 5Y POLGB
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policy easing, including rate cuts. Other important data are German IFO for June 3%
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and US advance trade deficit for June and US durable goods orders for June. 270
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DIARY (Today)

Country GMT Release DB Expected Actual Consensus
DEU 8:00 IFO (Jul) 97.0 95.7 97.2
EMU 11:40 ECB decision 0.00% 0.00%
USA 12:30 Durable goods orders (Jun) 0.1% 0.7%
USA 12:30 Trade balance (Jun, adv.) -USD76.0bn -USD72.5bn

Source: Deutsche Bank Estimates and Bloomberg Finance LP
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Foreign Exchange

Today in the morning the zloty was unchanged versus the USD and was 0.1% EUR/PLN
firmer versus the EUR compared to the last NBP fixing. The zloty should be 4.262 -
moving within a range of PLN4.2400-4.2650 per EUR today. 44222 ]
Today in the morning the EUR weakened ahead of ECB meeting at which the 4256 1
European Central Bank is expected to introduce easing bias. ppsell
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The yields on Poland’s government bonds were 3bps down in 2-year sector and IRIJSLSIRG
fell by 10 bps in 5-year and 10-year sectors. At the auction on Friday the Finance Source: Bloomberg
Ministry will offer POLGBs series OK0521, PS1024, WZz0525, DS1029 and
WZ1129 worth total PLN4.0-7.0bn.
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Today the O/N bid rate should be within a range of 1.20%-1.35%. Swap rates were 3.818 |
3bps down in 2-year sector, declined by 11bps in 5-year sector and fell by 16bps 3.816 -
in and 10-year one. 3814 4
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Yesterday the Dow Jones index fell by 0.29% and the S&P 500 index was 0.47%
up. Today in the morning the FTSE 100 index was 0.20% up, the CAC 40 index
was 0.62% up and the DAX index was 0.24% up. Today the Nikkei index closed wiGz20
0.22% up. Today in the morning the WIG20 index rose by 0.19% and the WIG 2500
index was 0.23% up. ’
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Polish local market data 25 July 2019 (7:30 GMT)
Currency USD/PLN EUR/PLN
(mid) Today Last fixing Change | forwards bid offer forwards bid offer
USD/PLN 3.8215 3.8229 0.0%0 SPOT 3.8210 3.8220 SPOT 4.2531 4.2539
EUR/PLN 4.2535 4.2581 -0.1%| S/N 3.8214 3.8224 S/N 4.2535 4.2543
GBP/PLN 4.7679 4.7648 0.1% 1w 3.8214 3.8224 iw 4.2535 4.2543
CHFPLN 3.8783 3.8775 0.0% imM 3.8214 3.8224 iM 4.2535 4.2543
SEK/PLN 0.4049 0.4037 0.3% 2M 3.8214 3.8224 2M 4.2535 4.2543
NOK/PLN 0.4419 0.4405 0.3 3M 3.8214 3.8224 3M 4.2535 4.2543
DKK/PLN 0.5698 0.5704 -0.19% 6M 3.8214 3.8224 6M 4.2535 4.2543
CAD/PLN 2.9096 2.9080 0.1%| i2M 3.8214 3.8224 12M 4.2535 4.2543
CZK/PLN 0.1668 0.1667 0.0%
1-day T-bills Today's 1-day
WIBOR Last fixing change (mid) opening change
EUR/USD 1.1130 1.1138 -0.1%| O/N 1.63 %o 3 bp
USD/JPY 108.09 108.06 0.0%0 1w 1.59 % -1 bp
GBP/USD 1.2476 1.2464 0.1%0 iM 1.64 % O bp iMmM
USD/CHF 0.9855 0.9859 0.0 3M 1.72 % O bp 3M % bp
EUR/JIPY 120.31 120.36 0.0 6M 1.79 % O bp 6M % bp
EUR/GBP 0.8922 0.8937 -0.2%)| oM 1.81 % O bp oM % bp
USD/CAD 1.3135 1.3146 -0.1 %] 12M 1.86 % O bp 12M % bp
FRAs Last Today's 1-day T-Bonds Today's 1-day
(mid) closing IRS (mid) opening change (mid) opening change
1X2 1.64 1X7 1.78 2Y 1.71 % -3 bp 2Y 1.52 % -3 bp
2X3 1.64 3X9 1.77 5Y 1.73 % -11 bp 5Y 1.71 % -10 bp
1X4 1.71 6X12 1.75 10Y 1.90 % -16 bp 10Y 2.00 % -10 bp
3X6 1.71 5Y-2Y 2 bp -7 bp
6X9 1.69 10Y-5Y 17 bp -5 bp
oX12 1.65 10Y-2Y 19 bp -13 bp
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Additional information available upon request

Deutsche Bank Polska S.A. represents that the data contained in this publication are of information nature only, and the content
presented herein does not constitute an offer within the meaning of Art. 66 of the Civil Code of 23 April 1964, an invitation to offer or
a recommendation to enter into any transaction. This publication may not be treated as advice and does not perform any function of
advice. All information used in this publication has been obtained from generally accessible sources which are generally recognized
as reliable. Deutsche Bank Polska S.A. has exercised due diligence to verify the above information and bring it up to date, but it
disclaims any and all liability for its accuracy or completeness, or for any damage that the Client or third parties may incur as a result
of decisions made in reliance on the information contained in this publication.

The transactions or products listed herein may not be appropriate for all investors. Before making a decision on entering into a
transaction or acquiring a product the Client should, without relying only on the information provided in this publication, make an
independent assessment of the economic risk of such transaction and his ability to incur it, its tax and legal nature, the legal
consequences of the transaction and potential benefits and losses associated with it, as well as assess the market characteristics.
The assumptions, simulations and opinions contained in this publication constitute the sole judgment of Deutsche Bank Polska S.A.’s
/ persons preparing it as at the date of publication of this document which is subject to change without a requirement to publish it.
Any and all projections are based on assumptions pertaining to market conditions and there is no guarantee that any projected results
will be achieved. Past performance is not a guarantee of future results.

Deutsche Bank Polska S.A. represents that the information presented above should not be in any case treated by the Client as
Deutsche Bank Polska S.A.’s recommendation or advice. This publication may not be duplicated or distributed in any way, in
particular through mass media, without the prior written consent of Deutsche Bank Polska S.A., al. Armii Ludowej 26, 00-609 Warsaw,
NIP no. 676-01-07-416, District Court for the capital city of Warsaw, 12th Corporate Division of the National Court Register, file
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